STATEMENT BY

HIS EXCELLENCY MR. STEVE D. MATENJE, SC,

AMBASSADOR AND PERMANENT REPRESENTATIVE 
OF THE
 REPUBLIC OF MALAWI TO THE UNITED NATIONS 

IN THE SECOND COMMITTEE ON 
AGENDA ITEM 52 (b): INTERNATIONAL TRADE AND DEVELOPMENT

UNITED NATIONS, NEW YORK

25TH OCTOBER, 2007

(CHECK AGAINST DELIVERY)

Madam Chairperson,
Let me begin by commending you for the able manner in which you are steering the deliberations of this committee. I would also like to thank the Secretary General for his informative report on international trade and development contained in document A/62/266. 
The report gives a useful insight into recent developments in international trade and the global trading system, particularly, with regard to the World Trade Organization. It also reflects the implication of those developments to the developing countries. 

My delegation endorses the statement made by Pakistan on behalf of the Group of 77 and China. However, I wish to make the following remarks on the importance of international trade and development to my country, Malawi. 

Madam Chairperson,
At the just concluded third High Level Dialogue on Financing for Development most member States highlighted the crucial role that official development assistance (ODA) plays in assisting the developing countries to achieve the internationally agreed development goals including the millennium development goals. 
However, they also observed, with regret, that the levels of ODA to developing countries have declined over the years. My delegation agrees with that observation and takes this opportunity, once again, to appeal to the developed countries to fulfill their promise to increase ODA to enable the least developed countries like Malawi, to achieve the MDGs by 2015.  
While the importance of ODA cannot be over-emphasized, the potential for the developing countries to achieve sustainable economic growth lies in their ability to participate equitably in the global trading system. This is even more so for my country, Malawi, whose economy is agro-based, and where the agricultural sector accounts for about 38% of its gross national product and more than 90% of its overall export earnings. 
Furthermore, about 80% of the workforce is engaged in the agricultural sector, and at least 80% of the agricultural produce comes from smallholder farmers while the rest is produced by commercial farmers.  As such, Malawi considers smallholder agriculture to be the main driver for sustainable economic growth and transforming its economy. Accordingly, for Malawi, trade is intricately linked to agriculture, thus making access to markets for agricultural commodities a major concern for us. 
Madam Chairperson,

In view of this, Malawi is greatly concerned about the impasse in the Doha negotiations because of its negative impact on Malawi’s ability to accelerate its economic growth and development. Therefore, we look forward to an early resumption of those negotiations on the basis of the development mandate and principle in order to pave the way for the achievement by the developing countries of the MDGs by 2015. 

Given Malawi’s dependence on agriculture, we urge that the Doha Round must remain an agricultural and development round and expect that its outcome will reflect the development aspirations and special needs of the least developed countries, as contained in the agreed mandate of the negotiations and the Brussels Programme of Action for the Least Developed Countries. It would be very unfortunate for the Doha round to fail with agriculture at the center of its agenda.
Madam Chairperson,
In this regard, we call for the elimination of all trade barriers and subsidies to agricultural products which constrain trade for developing countries and prevent them from realizing their comparative advantage. For us trade, and not aid, is the most effective way to achieve sustainable economic growth and reduce poverty in least developed countries. 
However, the supply-side constraints faced by most least developed countries need to be addressed. These include lack of capacity to plan and manage trade-related programmes, lack of appropriate infrastructure for trade and high costs of adjusting to liberalized trade. In this regard, we urge the developed countries to fulfill their promises to provide to developing countries additional and predictable aid for trade. 
Madame Chairperson, 
My delegation acknowledges and welcomes the progress made by the United Nations Conference on Trade and Development (UNCTAD) in addressing the concerns of commodity – dependent developing countries like Malawi, including the volatility of world commodity prices. However, we would like to underline the need for assistance to commodity-dependent developing countries to restructure, diversify and strengthen competitiveness of their commodity sector. 
We also join the rest of the international community in calling for fair trading practices, including the removal of agriculture protection measures in developed countries, to enable the least developed countries that largely depend on agriculture reap maximum benefits from the trade in agricultural commodities.

I thank you for your attention.
