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Madam Chair,

On behalf of The Gambia Delegation, I congratulate you and your Bureau to steer the work of this very important Committee during this Session of the G.A.

May I also thank the outgoing Bureau under the chairmanship of Ambassador Intelmann for the excellent manner this Committee was steered during the 61st Session of the G.A. 
I am pleased to present this statement on behalf of my delegation on the two agenda items being deliberated here today. Firstly, my delegation wishes to associate itself with the statement previously made by Pakistan on behalf Group of 77 and China on Agenda Items 52 (b): International Financial System and 52(c): External Debt Crisis and Development.

May I also join the voices of the previous distinguished speakers in thanking the Secretary General for his useful reports on these two agenda items.

The issues being discussed today by this Committee are once again of great importance considering the fact that the year 2007 is a half way mark of 2015, the target set for achieving the Millennium Development Goals (MDGs). Besides, we are eagerly looking forward to a meaningful Mid Term Review of Monterrey Conference next year in Doha, Qatar. 

Madam Chair,

One of the highly debated irregularities of the 21st Century is the undemocratic and unfair global financial architecture in which both the participation and influence of developing countries are extremely marginal despite the fact that decisions taken by this global system have significant implications for the growth and development of developing countries. 

In order to significantly have a fair treatment, we the underprivileged, must continue to call for an all-inclusive reform of the international financial system and its governance architecture. The reform in this respect should clearly recognize and address the purpose for which the international financial institutions such as the International Monetary Fund and the World Bank were established.

Madam Chair,

A very important issue facing the United Nations today is helping developing countries who are facing large amounts of debt. These countries are in excess debt, and in most cases, their level of debt greatly exceeds their Gross Domestic Product (GDP). The extent of the debt crisis in the Global South poses a great obstacle to advancing the Millennium Development Goals and taking forward human development. External debt in the Global South has impeded the process of establishing sustainable development and achieving social, economic and political security and stability in Developing Countries.

The external debt can be interpreted both as a means of financing and a constraint on the financing of capital formation. Nevertheless, the weight and dynamics of the debt show that the loans do not contribute to financing development. Besides, the debt is itself increasing in order to cover repayment of interests and capital. So it functions as a self-perpetuating mechanism of poverty aggravation, work overexploitation, and a block on development in the economies of the periphery of the capitalist world system.

The recent debt relief under the Heavily Indebted Poor Countries Initiatives (HIPC) and Multilateral Debt Relief Initiative (MDRI) may have partly free some resources for development related expenditure in the developing countries, yet they are clearly inadequate in helping the developing countries to realize the International Agreed Development Goals (IADGs) including MDGs.

Madam Chair,

My delegation believes that the campaign for developing countries’ debt cancellation must continue to receive the needed supported. Moreover, the members of the international community and our development partners in particular must recognize their co-responsibility in the “illegitimate debt” of a vast number of developing countries.
Despite the relative improvement in the external debt situation of the developing countries through improved debt management strategies and more intense international cooperation, total external debt of developing countries has increased in nominal terms. 

Mobilizations to cancel/repudiate external debt also need to be initiated within debtor countries and by their governments—although little progress has been made until now, even by the progressive states. The Heavily Indebted Poor Countries (HIPC) Initiative, launched by the G7 in Lyon in 1996, then strengthened in Cologne in September 1999, did little to solve the problem. This initiative concerns a very limited number of poor countries, and its aim is to make the debt burden “sustainable” without questioning its legality or legitimacy. 

The exchange of debt against assets (debt equity swaps) does not constitute a solution either, because these are often used to support programs of privatization and changes in the national structures of capital ownership in favor of foreign transnational companies. The proposal to buy back debts between developing countries in the framework of South-South alternative cooperation is interesting but limited, because it merely transfers the burden of debt from one country of the South to another. 

In these circumstances, the most effective solution is the launch of debt audits—insisting that the states identify each component of debt, including those qualified as “odious”, and demand, if necessary, cancellation of payments.

Therefore, my delegation would like to join the rest of the international community members in calling for the consideration of additional measures and initiatives aimed at ensuring long-term debt sustainability through increased grant-based financing, cancellation of 100 per cent of the official multilateral and bilateral debt of heavily indebted poor countries and, significant debt relief or restructuring for low- and middle-income developing countries with an unsustainable debt burden.

Madam Chair,

Even progressive economies of developing countries are at present trying to renegotiate their debts under the least disadvantageous conditions in order not to interrupt repayment flows. Sometimes, debt service repayment to the IMF is even made ahead of schedule. This is certainly no solution, since dependence will persist for as long as economic policies, imposed by the IMF, continue to be followed. Furthermore, the foreign currencies borrowed on financial markets to pay the IMF are often at even higher interest rates. The country’s dependence is then displaced towards financial markets, further complicating the picture.

These proposals for audit, development of appropriate legislation on external debt, and cancellation of debt, would prove effective in terms of development policies if they were accompanied by profound changes of the international monetary and financial system that challenged the roles of the IMF, the World Bank, and the WTO. 

Madam Chair,

Let me conclude by expressing the fact that debt relief can only be employed as a partial mechanism for liberating resources, but it should not replace other sources of development financing. Hence, the need for full implementation of aid commitments cannot be overemphasized, and this should therefore be integrally linked to the all-inclusive management of the debt problems of developing countries. 
The efforts of developing countries to maintain debt sustainability would also be greatly facilitated by improved market access for their exports and other measures to enhance their productive capacity without which, growth and sustainable development cannot be attained. In this connection, my delegation has the honour to reecho the call for the United Nations to play a fundamental role in an effective and efficient manner, in the promotion of international cooperation for development as well as coherence in the coordination and implementation of the internationally agreed development goals, including the Millennium Development Goals, and actions agreed upon by the International Community. Besides, the United Nations ought to be brought back into the business of laying down the international cooperative framework for economic policy and development. Therefore, the United Nations must be supported to be the leading global economic development governance institution as well as the overall global financial oversight authority.

I thank you for your attention.
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