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October 19, 2006

UNGA 61 / Second committee
Agenda item 55: Globalization and interdependence;  (b) International migration and development and (e) integration of the economies in transition into the world economy
Statement by Ms. Dziunik AGHAJANIan, Deputy Permanent Representative of the Republic of Armenia to the United Nations

Madame Chairperson,  

Almost a month ago Armenia celebrated the 15th anniversary of its independence. Those were 15 years of hardship, economic blockade, energy crisis, collapse of planned economic system and established lifestyles. However, those were also 15 years of extensive reform processes in all areas of our economic life – large-scale privatization, privatization of the agricultural land, liberalization of the economy and establishment of free markets. The efforts have paid off and Armenia has been witnessing 6-years in a row double-digit GDP growth. Armenia became a WTO member. The household consumption has increased, wages and pensions have been raised, the unemployment has gone down 7.6 % and the living conditions have improved somewhat. According to the Human Development Index for 2005, Armenia is ahead of all its neighbors in the region. However, those advancements have been more visible in urban areas leaving the rural parts of the country in dismay. 

As a country with economy-in-transition, the biggest challenge for the Republic remains the need to filter down the steady economic growth performance into every single household, to make the change in their living conditions more tangible, stable and sustainable. Armenia has come up with a project to enable the development of the rural areas, especially in the border regions, based on cluster approach through private-public partnership. The aim of the project is to devise development schemes driven by comparative and competitive advantages of each of the villages, which would include all areas of their social and economic life. The comprehensive nature of those projects and participation of the local population in all stages of its development and implementation are crucial for its success and sustainability. The first attempt has been extremely successful and has gained the acknowledgement of the UNDP as a model to be replicated, through adjustments to local specifications, in other countries as well. 

Madame Chairperson, 

Armenia was no exception from other countries with economies in transition in registering huge numbers of out-migration mainly due to economic hardships resulting from total collapse of the economy and the blockade imposed on the Republic. While the outflow of mainly unskilled or low-skilled workers characterized the labor migration in the early years, the brain-drain became the trait in the later stages. The improved economic performance has helped to slow down the migration flows and even reverse them during the last two years. Before 2001 the negative balance fluctuated between 50-60 thousand people annually. It gradually decreased becoming positive in 2005-2006. 

As it is rightfully noted in the report of the Secretary-General: “The integration of economies in transition into the global economy through labor movements can bring economic benefits to the countries of origin, among other things by reducing the pressure on domestic labor markets and generating remittances.” This understanding was largely shared by the participants in the High-level Dialogue on Migration and Development held at the UN in September 2006. The benefits rendered by the economic migrants from Armenia have become more visible in the recent years. Since 2001, transfers have increased by 20% on average and in 2005 it has reached 1 billion dollars. It is 6 times more than the official development assistance (ODA) received through all channels. While helping many in the country, the inflow of foreign currency also affects the exchange rate of the national currency causing its appreciation. This, in its turn, adversely impacts the competitiveness of the national economy and exports.  

As only 2% of the transfers end up in business activities, the challenge for the Government is to create conditions that would allow to turn those transfers into a source of direct investment. Armenia is making its first steps in this direction, and this issue is included in the cooperation agenda with the International Fund for Agricultural Development (IFAD). Armenia is interested in establishing a dialogue to this end bilaterally and with relevant international organizations. 

Madame Chairperson, 

Labor migration is a double-sided sword: it hurts on both sides as it is created because of dire economic situations in the countries of origin, and it results in illegal migration in the host countries. However, there is an increased understanding of the possibility to turn the issue into a double-sided shield. For many developed countries migrants provide labor force for jobs that are traditionally considered unattractive or low-value yielding for the local population. Due to legislative conditionalities, they become illegal migrants with all the legal and social consequences of their status despite their contribution into the economy of their residing state. According to different estimations from independent experts, the Armenian migrants have created over 0.5 million jobs. We believe that a study in this direction could yield very interesting results by revealing the existing trends and opening new insights into the comprehensive understanding of the issue at hand. 

Madame Chairperson, 

Integration of migrants into the host societies has been the main focus of the discussion on the issue. During the recent years we see the reintegration of returning migrants into their countries of origin increasingly getting into our discourse. This is due to the realization of the fact that the more migrants are prepared before their return to their country, the less complicated and problematic is their integration back into the society and better the chances of them contributing to the economy of the countries they return to. Assistance in training, retraining, information provision, legal counseling in establishing small and medium enterprises, as well as financial assistance for starting such businesses play an important role in this respect. The process of return has started in Armenia. Though the numbers are small yet, but the trend is encouraging. In the framework of the program established with Switzerland, 45 families have already returned. In 2005, a similar program started with France resulting in the return of 14 families. Armenia has concluded migrant return agreements with 3 European countries and finalized the negotiations with 5 of them. Another five are currently underway. To assist in the return of migrants, a body will be set up within the Migration Agency, which will coordinate all the efforts to that end. We are confident that combined efforts both on the part of the national governments and the international and regional organizations dealing with the issue will yield positive results thus easing the burden caused by migration both in the host countries and the countries of origin. 

Thank you, Madame Chairperson. 
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