Madam Chair,

First, I would like to congratulate you and the other members of the Bureau on your election and wish you every success in facilitating the work of our Committee. I would also like to thank Ambassador Kirsti Lintonen of Finland and the members of the outgoing Bureau for providing skillful leadership to the Second Committee during the previous session. 

Each new session of the General Assembly and deliberations in the Second Committee provide a prime opportunity to share both our achievements and concerns with each other, and join our efforts in moving the world forward. It also provides an opportunity for us to glance back: to evaluate the situation in our own homes, to see what has been done since the last year, what challenges have been met, and what new challenges have arisen.

During the last twelve months Armenia went through the parliamentary and presidential elections, has continued aggressive reformation of its economy, sustained a double-digit economic growth, continued efforts in reducing poverty and strengthened its security. Many of our objectives derive directly from the Millennium Development Goals, and Armenia remains committed to achieving them by 2015. Reduction of poverty, particularly in the rural areas, continues to be the most urgent issue, which commands daily attention of our Government and private business, The Government’s program has a solid financial foundation and engages all the necessary mechanisms for its realization.

The new Government of Armenia in cooperation with the international financial institutions has continued an implementation of a next generation of socio-economic reforms to improve the competitiveness of national economy. Toward that end, non-conventional methods have also been employed, and among them the mobilization of the Diaspora resources and expertise through the establishment of the All-Armenian Bank and Investment Fund. All policies and efforts pursue the goal to sustain the economic growth, which remains the primary means of reducing poverty.

Improvement of business environment through the strengthening of market institutions and attraction of more direct foreign investments into the different fields of economy has brought decrease of unemployment, increase of wages, more accessible and improved health care and education. 

According to the latest report of the UNDP on the Human Development Index, Armenia’s ranking is once again recognized as the highest among the countries of the region. 

However there is also objective reality around us, which could dramatically undercut our efforts. The recent drop in stock markets on both sides of the Atlantic reflected a growing belief that this crisis could transfer into a global recession. Although markets in emerging economies have little to do with subprime crisis, they become vulnerable to a sudden halt in the international capital flows. According to the experts, market behavior signals that the crisis has moved well beyond the financial system: Mining stocks were savaged last week in London. Decline of aggregated demand in commodities can also affect the economic performance of many developing countries and economies in transition. Moreover, it is well known that this group of countries is heavily dependent on the remittances from the developed states and emerging markets. These financial transfers address not only the first needs of the poor but also contribute to the development of the country by complementing the limited existing resources of the population. We are concerned that sharp decline of the remittances can jeopardize sustainability of economic growth in many developing countries. Therefore, the financial crisis, which is plaguing the world, threatens to put at risk programs and projects, undermining our hard-won achievements. As complex as the situation may be for the developed countries, its consequences can be more difficult and troublesome for the developing countries. With this regard we remain hopeful that the donor countries will be able to maintain the appropriate level of assistance and exercise more flexibility in the debt restructuring. 

As energy will continue to play a pivotal role in the modern world, the diversification of the energy sources and transit routs will remain high on the agenda of the global development. Armenia, located in the volatile Caucasus region, has been acutely aware of this problem since the very first days of her independence. In recent years, energy supplies to land-locked Armenia have been interrupted on many occasions when civil unrest and military conflicts in the immediate neighborhood disrupted energy supplies to Armenia, threatening the very foundations of the national economy. In this regard, Armenia acknowledges and appreciates Turkmenistan’s recent initiative to introduce the draft resolution regarding safety of energy transit and has become one of its co-sponsors. The Iran-Armenia gas pipeline, which has become operational last week, now provides us with a much-anticipated alternate source of gas supply. The construction of the new nuclear power plant will start soon in Armenia.
      Madam Chairperson,

The globalization of the crisis assumes the need for the globalization of responses. However, most responses we see are national, while the global institutions have appeared so far to be inefficient in their response.  

The Second Committee may become the most appropriate forum for conducting argumentative and productive discussions on the situation, and we are confident that under your skillful leadership we will be able to reach creditable results. You may continue to count on the support of the Armenian delegation as we strive to move forward on our agenda.

Thank you, Madam Chair.

