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Meeting of G-15 Ministers of Foreign Affairs 

Statement by Mr. Shashank, Secretary (ER), Ministry of External Affairs 

on November 15, 2001

____________________________________________________________
Ladies and Gentlemen,


I am privileged to have this opportunity to speak at our meeting today.

2. 
The G-15 was created as a small group of developing countries to develop a well-coordinated and cohesive strategy to better project and realize our crucial development objectives. Today at the dawn of the 21st century when we face critical choices, there is an even greater need to rededicate ourselves to these basic goals.

3. 
We meet at a time when the slowdown in the world economy is affecting our growth prospects. As the UNCTAD Trade and Development Report 2001 noted, bolder policies from, and cooperation among, all the major economies will be needed to stop the global economic situation from deteriorating further. The horror perpetrated on September 11 has only accelerated this slide. But at such a time, we, the developing countries, are being called upon to accept situations and take decisions that are clearly not in our interest. We know that globalization is a historical reality. We cannot, nor do we wish to, reverse this process. Nations cannot live or prosper in isolation. But mutually beneficial and cooperative economic relations are necessary for growth and prosperity for both developed and developing countries. If coupled with credible social safety nets, globalization can be of benefit to all. All this only teaches us that the G-15 must, more than ever before, build a new global consensus on issues that arise out of the globalization debate. Our role in international economic governance must increase, if our interests are to be adequately safeguarded.

4. 
The picture in developing countries is not encouraging. World development indicators indicated that 1.2 billion continue to live on less than $ 1 per day. 2.8 billion live on less than $ 2 per day. Child mortality rates continue to be high. 11 million children below 5 years of age die each year from preventable diseases. Too many children do not attend school. There is an urgent need for a massive drive to reduce poverty. Developed countries will need to come more readily forward to support these objectives. ODA, a major source of finance for development, is declining as a percentage of GNP in donor nations. The need for ODA flows reaching the agreed target of 0.7% of the GDP in donor nations within an agreed time-frame is important. Foreign direct investment is another source of development finance, but only a few developing countries which possess the required infrastructure, both physical and institutional, are able to attract FDI on terms which are supportive of their developmental objectives. In this situation, the critical test is to make globalization work for the poor.

5. 
We have to work on a continuous basis to push our concerns to the forefront of the international economic agenda. If we speak with unity and conviction, our interests will compel attention. If we show disarray, we will invite indifference. The G-15 must address on a sustained basis the need for developing a united position among developing countries on major international economic issues. In this context, India welcomes the meeting of G-15 experts on the international financial architecture being hosted by Malaysia, as well as the G-15 consultations proposed by Mexico to prepare for the forthcoming International Conference on Financing for Development.

6. 
Friends, we meet today in the immediate aftermath of the Fourth WTO Ministerial Conference at Doha. Once again the developing countries feel they have been shortchanged. The agenda of the forthcoming round of negotiations – some had even called it the development round – is heavily biased in favour of the major trading nations of the world. The ‘development’ deficit of the WTO remains. The limited gains for developing countries e.g. the recognition of the need to address public health concerns in the TRIPS Agreement were made possible only because, in this area, we spoke with one voice. The Doha Ministerial has taught us many lessons, among them the urgent imperative of deepening our consensus on WTO related matters. A further priority must be capacity building, not only as technical assistance from the North, but also as a focus of South-South cooperation projects.

Mr. Chairman, 

7. 
This is a time when the G-15 is under intense scrutiny, and pressure, to prove itself as the primary vehicle for pushing the developmental agenda globally. There are doubts over the effectiveness of the G-15 programme of functional cooperation. It is to address these voices of introspection that the Jakarta Summit agreed to set up a follow-up mechanism to ensure the implementation of our collective decisions. The initiative of President Chavez to set up a G-15 Commission has been welcomed by the G-15 countries as timely and innovative. India compliments Venezuela for the urgency and purposefulness with which it has sought to fulfil the mandate of the Jakarta Summit for establishment of the G-15 Commission. Mr. Chairman, it is vital that the Commission in which we have all vested so much hope, does not end up as yet another layer of routine interaction among the G-15. The extensive background work by Venezuela, including especially the thematic break up of G-15 decisions requiring follow-up, would facilitate the Commission’s task. As India’s representative on the Commission, I propose to work constructively with my other G-15 colleagues.

8. 
On the practical plane of G-15 functional projects, a renewed commitment and urgency are required. The projects identified to promote high levels of trade investment and technology flows among the G-15 countries call for speedy implementation. On India’s part, I am happy to inform this meeting of the India-Nigeria project for rehabilitation of the Nigeria Machine Tools Limited, under the G-15 umbrella. India is committing US $ 5 million to this project in the form of machinery, Indian expertise, and training facilities for Nigerian experts in India. The project, being implemented by Hindustan Machine Tools Limited, is at the take-of stage and is expected to be completed in 18 months.

9. 
But the problems faced by the developing countries cannot be addressed through South-South cooperation alone. The challenges of globalization require an effective North-South dialogue. Given the urgency and complexity of this endeavour, we need to interact with the North on a sustained basis. The G-15 interaction with the G-8 should be expanded and deepened to address issues of trade, investment, technology and aid flows, in a spirit of partnership.

Mr. Chairman, 

10. 
Our countries have given much thought to harnessing the potential of the digital era for development. Advances in information technology offer a gateway not only for economic growth, but in meeting the goals of development in crucial social sectors. The G-15’s Jakarta Declaration on Information and Communication Technology highlights the issue of the Digital Divide. The gap between the information rich and the information poor is increasing, and reinforcing existing inequalities. This is created by unequal access, and needs urgent corrective measures. We need not improve connectivity, and to lower costs to facilitate wider access to IT for our people. There is much potential for intra-G-15 cooperation, as recognized in the Jakarta Declaration on ICT. India welcomes the proposed G-15 Task Force on ICT, and supports the proposal developed by Malaysia. We also note with interest other important G-15 initiatives in ICT, including Egypt’s proposal for the establishment of an Online Resource Centre.

11.
In conclusion, I would like to reiterate India’s strong commitment to the objectives of the G-15. We attach great importance to G-15 activities, whether functional projects of cooperation, or consultative meetings. India looks forward to participating actively in the busy calender of G-15 events in the months ahead, including the important events being hosted by our Chairman Venezuela in the run-up to the Caracas Summit. Finally, Mr. Chairman, India greatly welcomes the generous offer of our Iranian friends to host the G-15 Summit in Iran in 2004.
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