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High Level Segment of the ECOSOC Substantive Session 2001 

Statement by Ms. Savitri Kunadi, Permanent Representative to the United Nations, Geneva, 

on July 17, 2001 

_____________________________________________________________
 

Mr. President,   
 

We associate ourselves with the statement by Iran on behalf of the Group of 77. We have read with great interest the informative and useful reports prepared by the Secretary General for this year's High-Level Segment and would like to thank the Secretary General for his thought provoking statement at the opening session. 
    
2. 
The High-level segment, taking place on the heels of the recently concluded Lusaka Summit Meeting of the Organization of African Unity, will benefit immensely from the vision and insight of the leaders of the African countries. We welcome the outcome of the Summit and are confident that the New African Initiative would contribute to building a stronger Africa.   
  
3. 
At the Millennium Summit our Heads of State and Government resolved to meet the special needs of Africa and by 2015 to reduce by half the number of people living in abject poverty. Similarly, the Third UN Conference on the LDCs was significant as specific commitments were undertaken to address the problems of the LDCs, many of whom are in Africa. The international community now needs to take concrete measures for achieving these objectives. As the body mandated to promote social & economic progress and development, ECOSOC should focus specifically on ways and means through which the international community can support the national efforts of the African countries to eradicate poverty, hunger and disease.
 

4. 
We believe that Africa's efforts towards eradicating poverty and achieving sustainable development are predicated on the two twin factors of sustained economic growth and external financing. The growth rate in Africa in 2000 is estimated to be 3.5%. A minimum of a 7% annual growth rate is required to reduce poverty by half in 2015. The question is how to achieve this growth rate. We share the assessment that with a domestic saving rate of 18%, as compared to a desired level of 25%, the African countries will be unable to mobilize the required resources from their own savings. After all, there can hardly be any savings at subsistence level. International action should concentrate on meeting this financing gap. This is the crux of the issue.
 

5. 
With 18% of the world's population, Africa produces 3.5% of the global GDP and its share in global trade is 1.5% and in global foreign direct investment it is 2%. These figures speak of the marginalisation of Africa in the global economy. This situation needs to be remedied and steps taken, with international support, to ensure the beneficial integration of Africa into the world economy. We agree with the observation made in Secretary-General's report that the main tenets for the partnership of the international community with Africa should be substantially increased Official Development Assistance (ODA), broader and deeper debt relief, enhanced FDI and improved access to markets.
 

6. 
The African countries are basically primary produce exporters and remain dependent on single commodity exports, exposing them to greater vulnerability due to price variations. Over the years the terms of trade of the commodity exporting countries have suffered a sharp deterioration. Tariff peaks, tariff escalation, countervailing duties as well as agricultural support policies and restrictive agricultural safeguards of OECD countries severely impede the development of an export-oriented growth of many African countries. After all, how can the African farming community compete with its OECD counterparts when the latter receive more than US$ 300 billion a year on agricultural subsidies roughly equal to the GDP of Sub-Saharan countries. Agriculture is key to the survival and revival of Africa, because of the size of its agricultural sector and the extent of rural poverty, hunger and malnutrition. We would, therefore, like to highlight the responsibility of the developed countries in not only providing markets for Africa's surplus agricultural produce but in contributing to enhancing agricultural productivity in Africa through research and other assistance. We also call upon the developed countries to immediately operationalise the special and differential provisions in favour of developing countries as envisaged in the various WTO Agreements.
 

7. 
In 1999, Africa attracted only US $ 10.3 billion of global Foreign Direct Investment. It is saddening that foreign capital flows to Africa have been limited despite the economic reforms undertaken by African countries and their having achieved considerable progress with regard to the promotion of the private sector. This underlines the need for capital exporting countries to eliminate any restrictions, formal or informal, in investments in African countries. Equally important is the need to return the capital squirreled away from Africa. These funds are desperately needed in Africa for developmental activities and we call upon the foreign Governments, in whose banks these massive funds lie, to make efforts to return this capital to those to whom it rightly belongs -the people of Africa.   
 

8. 
The issue of external debt overhang deserves continuous consideration. The enhanced HIPC initiative will provide some relief but further debt relief measures, including for non-HIPC African countries, need to be considered. Alleviation of the external debt burden is essential for freeing resources for development. We believe that for debt relief initiatives, additional resources apart from ODA, are needed.
 

9. 
A compelling demonstration of the fall in external resources is reflected in the decline in the Official Development Assistance (ODA) to Africa, which fell from US$ 23 billion in 1994 to US$ 15.3 billion in 1999. ODA is a critical component of external support to Africa and we call upon donor countries to fulfill, within an agreed time period, their commitment to allocate 0.7% of their GDP to ODA.
 

10. 
In the last few years there have been many suggestions for adopting a coordinated and integrated approach for development assistance. We have noted suggestions for the harmonization of Poverty Reduction Strategy Papers, the Comprehensive Development Framework, the Common Country Assessment and UNDAF. These are separate initiatives at different stages of evolution, designed for not the same categories of countries. While we do believe that there is need for effective coordination, it is our firm view that the recipient countries themselves can best undertake such coordination and harmonisation and, therefore, they should be in the driver's seat.
 

11. 
Mr. President, what happens in Africa has always been of abiding concern to India, given the close historical age-old commercial and civilisational ties that bind us. India attaches the highest priority to its cooperation with Africa. Within our resource constraints, we are committed to strengthening our partnership with the countries of Africa. More than 60% of nearly 1500 training slots every year in our technical institutions in diverse fields are reserved for nominees from African countries. We have also implemented infrastructure building projects in African countries, particularly in the railways sector. Several joint ventures in manufacturing sectors have been established by Indian private sector companies in Africa. We propose to continue further in this direction and contribute to the efforts of African countries towards growth and self-reliance, particularly in human resource development.
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