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We attach significant importance to cooperation between ECOSOC and international financial and trade institutions, particularly in the context of the preparatory process of the UN Conference at the highest level on the world financial and economic crisis and its impact on development. And today’s meeting is an important step in this process.

We believe that the main task of this Forum, to be held in June, is building a solid political framework for the efficient implementation of the anti-crisis measures that have been agreed upon, including in the Group of Twenty, and for further efforts to restructure the global financial and economic architecture based on the principles of multilateralism. The Conference should give a powerful impetus to consistent and comprehensive efforts aimed at irreversible changes in the functioning of the whole system of international economic relations.
In this context we support the initiatives aimed at “codification” of the principles of new global social, economic and financial order, and adoption of a charter to outline a framework for the development of a set of universal conventional agreements establishing rules for a new model of supranational regulations and norms of responsible and rational economic and financial policy at the state level.

Specifically, in view of the theme of the high-level ECOSOC – IMF – WB – WTO – UNCTAD meetings, we would like to highlight the following.

1. We support the proposals to develop new credit mechanisms, which could facilitate effective and sufficient assistance to countries, facing financial problems. 

Strengthening regional funds and financing mechanisms, to be replenished by countries of the region, for economic development and overcoming the crisis, should become a priority. The EurAsEC anti-crisis fund is an example of such regional financing mechanism.
2. We believe that for the implementation of the anti-cyclical measures in crisis environment the World Bank should intensify its efforts to mobilize additional funding at global capital markets to strengthen its lending capacity, including for trade financing support. We call on the Bank to relax the existing borrowing limits for individual borrowers and provide funding for infrastructural projects in low and middle-income countries. 
3. We believe that it is necessary to continue the efforts for effective solution of the problem of external debt, including through innovative mechanisms for the achievement of sustainable development.
4. We are convinced that the improvement of reserve currencies system is the most important aspect of the international financial architecture reform which has to provide reliable safeguards against continued system failures in global economy. 

In view of this we support the expansion of the reserve currency basket based on agreed measures to stimulate the development of large regional financial centres. As a priority measure we suggest to explore the possibilities for the development of regional systems which could contribute to the efforts to reduce the volatility of the reserve currency exchange rates.

We believe that diversification of the structure of monetary reserves and operations of national banks and international financial institutions should be a mandatory measure in the short term for the improvement of the international reserve system.

We continue to keep on the agenda the issue of creation of supranational reserve currency, including in the context of the initiatives of the President of Kazakhstan. 
It is, undoubtedly, a promising task witch will require the adoption of a package of measures. As a first step, pricing and settlements should start to be performed in several currencies, and the currency basket used to determine special drawing rights should be expanded to include currencies of developing countries and  of those in transition.
5. EurAsEC supports the initiatives for improving transparency in the regulation of global markets and calls for strengthening the cooperation among national regulatory bodies. 

All kinds of financial activities should be regulated and monitored, including activities of organizations in “the shadow banking systems”. There is a need in effective monitoring of financial organizations which have international and system importance. We strongly support G-20 decisions on strengthening the oversight for the hedge funds and private capital pools, which significantly affect the world markets being at the same time in the shadow of international regulation. The oversight and supervision should also cover rating agencies. 

6. We pay the particular attention to the reform of international financial organizations and call for the review of the role and mandate of the IMF in order to adopt it to the new world monetary and financial structure. EurAsEC underscores the importance of firm commitment to the reform of IMF governance with clear schedule and road map of the reform.

7. It is necessary in the framework of the organization of the Highest-Level Conference in June to study the possibilities of improving the intergovernmental mechanisms of coordination of macroeconomic policies. In this regard we took note of the recommendation of the Commission of Experts of the President of the UN General Assembly on Reforms of the International Monetary and Financial System to establish a consultative mechanism (following the IPCC example) for analyzing global economic policy, including its social and environmental dimensions. 

While considering this proposal we need to take into account ongoing activities on strengthening intergovernmental follow-up process for the conferences on financing for development in Monterrey and Doha. 

It is important to identify the obstacles which prevent Member States to work on the more effective and fair international economic relations system within framework of existing United Nations bodies (General Assembly and ECOSOC) which legitimacy and democratic nature is beyond any doubt. 
