INTERVENTION OF H.E. MR. M. MORSHED KHAN, MP,

THE HON'BLE FOREIGN MINISTER AT THE THIRTEENTH ANNUAL MEETING OF THE FOREIGN MINISTERS OF G-77 AND CHINA
NEW YORK, 22 SEPTEMBER 2006

Madame Chairperson,

Please accept my heartiest appreciation for your efforts and dedication as the Chairman of G-77 and China. I also take the opportunity to congratulate Pakistan on being elected as the next Chair of the Movement. My delegation is convinced that under their able leadership and guidance, our Group will succeed in furthering the interests of the developing countries. I also take the opportunity to congratulate Pakistan on their election as the next chair of the Group.
Madame Chairperson,

Since the 2005 World Summit, we have been engaged in a major reform effort to make the United Nations more robust to meet the challenges of a rapidly changing world. The General Assembly undertook numerous follow-up measures. Formation of the Central Emergency Response Fund (CERF), establishment of the Peacebuilding Commission, set up of an Ethics Office and the creation of the Human Rights Council are some of them. 

We believe that a stronger United Nations is in the interest of all countries. Its role should be strengthened so as to cover the normative, analytical and operational aspects of development. Reforms should reflect the collective and consensus views of the membership of the organization.
We have significant tasks before us to fulfill the commitments of the World Summit Outcome. Implementation of the millennium development goals by 2015 remain contingent on implementation of the commitments on trade, ODA, debt relief, FDI, capacity building and transfer of technology to the developing countries. 

The objective of achieving system-wide coherence should not be a cost cutting exercise. The UN should avoid shifting resources from development to other activities which are donor-driven and not in line with the priorities of developing countries. We stress that the system-wide coherence process should enhance inter-governmental oversight and coordination.
Madame Chairperson,
The multilateral assistance should not be tied with any political conditionality. I propose that G-77 and China should take the lead role in developing a set of objective and transparent criteria that we should adhere to, before accepting any development assistance from the donor countries. We should not indulge in a ‘race to the bottom’ and accept harmful conditions to receive foreign aids.

I would now like to draw your attention to the most vulnerable group of economies - the Least Developed Countries. They are structurally handicapped. Their economies are vulnerable and institutions and human capacities are fragile. Many LDCs have undertaken significant reform measures to meet international obligations. Unfortunately, they still remain trapped at the bottom of the ladder. Many of them are being further marginalized. These 50 most vulnerable economies comprise 10 percent of the world population, but they only contribute to 0.7 percent of the world trade. Despite the pledges made by many developed countries, ODA to the LDCs is decreasing in real terms and the total figure is, in fact, driven by debt forgiveness and emergency assistance. 
Madame Chairperson,

Let me flag one of the fundamental inequities in the global financial systems. We often do not realize that the developing countries provide low interest loans to the richest nations of the world when we hold foreign exchange reserves in dollars and euros. The total foreign exchange reserve held by the developing countries is over a trillion dollar and it is nearly fifteen times larger than the total development assistances that they receive. While these reserves sit idle, which yield very low interests, the developing countries are often forced to borrow at very high interest rates to finance their development. This is truly unfair.
Madame Chairperson,

Without significant acceleration in development support, implementation of the Brussels Programme of Action will remain a far cry. We view that four urgent steps are necessary to jump-start the economic growth in the least developed countries:

a. Deliver 0.20 per cent of developed country GNP to the LDCs as ODA;

b. Provide immediate duty-free and quota-free access to all products of all LDCs to their export destinations. The current round of trade talks in WTO should deviate from the principle of ‘single undertaking’ and conclude an agreement on the Special and Differential Treatment for LDCs, pending decisions on NAMA and agricultural subsidies;

c. Cancel of all official debts of all LDCs.
d. Allow the developing countries to borrow against their foreign exchange reserves at zero interest rate differentials.

e. Expedite liberalization of the movement of unskilled and semi-skilled labor, as envisaged in Mode IV of GATS. We must not allow ‘cherry-picking’ of the liberalization of some sectors and ignore others. 

Thank you, Madame Chairperson.

PAGE  
1

