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Mr. Chairman,

As my delegation speaks before the Fifth Committee for the first time during the current session, could I begin with extending my congratulations to you and the members of the Bureau on your election. My delegation is convinced that under your able leadership the Committee will be able to yield fruitful conclusions which will benefit the organization as well as the Member States. 

My delegation aligns itself with the statement made by the distinguished Permanent Representative of South Africa on behalf of the Group of 77 and China. I would however like to add a few points of our interest.  

My delegation would like to express its appreciation to Mr. Bernardo Greiver, the Chairman of the Committee on Contributions for his presentation of the report A/61/11. Also I wish to thank the distinguished Controller Mr. Warren Sach for introducing Secretary General’s report A/61/68 on multi-year payment plans.

Mr. Chairman,

The methodology used in preparing the scale of assessments for the period 2001-2003 had been fixed by the General Assembly until 2006. In the circumstances, in absence of General Assembly’s guidance on the preparation of a new scale for 2007-2009, the CoC in compliance with its general mandate under rule 160 of the rules of procedure of the GA reviewed the scale. While the CoC, in its 66th session, could only recall and in some cases reaffirm its recommendations for Income Measure, Conversion Rates, Floor, and Ceilings, it decided to consider further the questions of Base Period, Debt-Burden Adjustment and Low Per Capital Income Adjustment, which we consider as the very important elements for a scale, at its future sessions in the light of guidance from the General Assembly. My delegation supports that the new scale, the principal element of which should continue to be ‘capacity to pay’, should be based on most recent data on Gross National Income, and the conversion rates are based on Market Exchange Rates (MERs) with some exceptions where these would cause excessive fluctuations and distortions in the income of some Member States. We strongly support maintaining the floor at 0.001 percent and LDCs’ maximum assessment at 0.01 percent. 

As for the Purchasing Power Parity, or the Law of One Price or Big Mac Index as some people term it, my delegation maintains that this falls short of reliability and appropriateness in terms of comparable data to be used in preparation of a fair scale. In the PPP, the exchange rate only reflects traded goods in contrast to non-traded ones. As we know, crucial ingredients can not be traded across the border. Price ratios between rich and poor countries vary widely across commodities. For goods that are easily traded across borders, prices compared at market exchange may be sometime similar in rich and poor countries. But for goods and services that are not easily traded across borders, prices compared at market exchange rates can easily be as much as fifty times higher in rich countries than in poor ones. 

Mr. Chairman,

My delegation strongly supports the conclusions of the Committee of Contributions with regard to the requests for exemptions under Article 19 received from eight countries- Central African Republic, Comoros, Georgia, Guinea-Bissau, Liberia, Niger, Somalia and Tajikistan and its recommendations to allow these countries to vote until the end of the 61st session of the GA. As for Sao Tome and Principe my delegation extends its support in favour of a waiver. 

We are encouraged to learn that the system of multi-year payment plans, endorsed by the General Assembly in 2002, has yielded a positive result in assisting Member States to reduce their unpaid dues and in providing a way to demonstrate their commitment to meeting their financial obligations to the United Nations. We commend Liberia for having submitted a multi-year payment plan and making the initial payment. We also appreciate the fact that Iraq and Republic of Moldova have both completed payments under their plans. 
Mr. Chairman,

Turning to the statistical information, we consider it very important to gather reliable, verifiable and comparable data from authentic sources of the Member States. We understand that as for those countries, from which replies to the national accounts questionnaire had not been received, information, sometimes, are collected from the websites of Central Banks, Ministries of Finance or Planning of those countries. The information on website may not be always updated and therefore using of these may result in incoherent assessment of contributions. In this regard the CoC may consider to have the Permanent Missions in New York involved in the process of collecting statistical information.

My delegation looks forward to engaging itself in the discussions during the informal consultations with a view to providing guidance to the CoC on its work.   

I thank you Mr. Chairman.
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