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Bangladesh​​​---

Statement by Mr. Muhammad Muhith, 

Counsellor of the Permanent Mission of Bangladesh  

to the United Nations in New York, 

in the Fifth Committee on 09 November 2006 

on agenda item 119: Improving the Financial Situation of the United Nations
Thank you Mr. Chairman.

Mr. Chairman,

We take this opportunity to thank the Assistant Secretary-General, Controller Mr. Warren Sach for his focused and candid presentation on the financial situation of the UN on last 2nd November 2006.

My delegation associates itself with the statement made by the distinguished representative of South Africa on behalf of the Group of 77 and China.

The last week’s briefing by the ASG, Controller not only reflected the debits and credits of the financial accounts of the UN, but also provided us with the opportunity to assess the reality on the ground- the situation with regard to meeting the financial obligation by the member states. Sadly, we have now been used to receiving periodically the information of same nature which inherently illustrates the fragility of the financial health of the Organization. Taking into account the relevant indicators, we can see the perpetual combination of the factors of high unpaid assessed contributions, low cash in hand and soaring amount of debt to member states – which are essentially from the developing countries. And, therefore, the situation continues to be alarming. At times some stray improvements are reported which are again based purely on relative terms.        

We note with concern that the number of countries that have paid their regular budget assessments in full has declined to 122 from 131 vis-à-vis the same time last year. Although the amount of unpaid assessment is lower than last year, it remains alarmingly high in the region of US$661mn. The available cash resources have been reported to amount to US$390mn, which does not appear to be promising with the apprehension looming up ahead that a borrowing of over $200mn might be required from reserve accounts by the end of December. At this stage it would be only logical to expect that the final outcome in 2006 will turn to be positive with the payment of outstanding dues by the member states. Suffice it to say that strengthening the Organisation with a strong and dependable financial basis is crucial to enable it to accomplish the mandated tasks and not to loose the momentum of the 2000 Millennium Summit and 2005 World Summit. 

For a member state that has been paying its assessed contributions to both regular and peace keeping budgets on time and full, this makes us wary. Member states should pay what they are supposed to do, in full, on time and without conditions in keeping with their obligations under Article 17 of the Charter. Nevertheless, the cases of those member states that are temporarily unable to fulfil their financial obligations for the reasons beyond control should be considered sympathetically through the established procedures. 

Mr. Chairman,

Turning to the peacekeeping budget, the outstanding assessments as at 31st October were as high as $2.55bn and the cash available was just over $1.6bn which includes $1.15bn in the accounts of active missions, $300mn in the accounts of closed missions and $130mn in the Peace Keeping Reserve Fund. We note in this regard that, of the $300mn in the accounts of closed PKOs, $41mn could be made available for cross-borrowing for perennially cash shortfall Missions- UNOMIG, UNMIK and MINURSO. The unhealthy practice of cross-borrowing would not have been required had there been timely payment of assessed contributions.

We are concerned with the fact that the estimated amount of debt to member states would surpass the mark of $1bn at the end of this year on account of troops and COE. We have also been informed that no payments would be made to the troop and equipment providers in the final quarter of current year due to delays in receipt of contributions. Situation is likely to be worsened by the possible unavailability of rates of assessment for 2007. As you are aware Mr. Chairman, countries who respond to the calls of the UN to maintain international peace and security are mostly the developing ones. They mobilize their personnel, material and resources often under difficult domestic circumstances. Delays in reimbursement add extra burdens on such countries. Bangladesh, as one of the largest contributor of troops, can not emphasize more on the timely payment of dues by the Organisation. It is to be noted here that the amount owed to Bangladesh as at 31st October 2006 has been estimated at around $144mn.
Let me conclude with an appeal to all to re-commit ourselves to our charter obligations. That would be of enormous assistance to the UN in carrying out its mandates activities fully and effectively in consonance with our hopes and aspirations.

I thank you Mr. Chairman.  

___________

