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Bangladesh 
Please check against
Statement by

H.E. Dr. Toufiq Ali,

Ambassador of Bangladesh to the UN Offices in Geneva,

at the Second Committee of the UN
on

Agenda Item 50(a): International Trade and Development

Madam Chairperson,


It was a delight to hear the remarks of Dr. Supachai today. We have opportunities to interact with him in Geneva, and are convinced of his deep commitment to our countries. The role of trade in development of our countries, and of our benefiting from the process of globalizations, is more important than ever before. Hence, what Dr. Supachai says and does , for us is critical.  UNCTAD is a unique institution, and we must find ways to strengthen it and make it more relevant in our present context.

Madam Chairperson,


We all recognize that trade has assumed a central place in the development process.  We have departed from the days of aid-dependent development, or of import-substitution inward-looking policies.  Where trade theory has not kept pace with these developments is to describe exactly how countries are to expand exports.  


The Washington consensus, even in the modified form, had assumed that once you let the free market reign supreme countries would miraculously be able to export more.  The experience of countries that have gone this path, and those who are currently not being able to fulfill their expectations, tell us that something more is required.  We need an unseen hand to guide this process.  This unseen hand is sometimes referred to as “policy space”, which governmental authorities are expected to administer.


The Secretary General’s report has referred to the growth in world trade over the last few years.  It is true that countries that have been able to expand their exports have indeed gained.  The Report refers to 27.5 % export growth of LDC goods in 2005, making their share close to 1.8% of the total world exports.  While this may be statistically correct, a deeper analysis will reveal that much of the increase is due to oil exports.  If you take the non-oil goods, exports have increased only somewhat in value, but the volume increase has been much more.  It is clear that LDC exporters are facing increasing competition, and are reducing prices to stay in the market.  How long this is sustainable is an open question.

Madam Chairperson,


The multilateral trade rules, as epitomized by the old GATT or present WTO, offer us a fascinating study.  As world trade expanded, and more players came into the scene, order was required.  This led to the setting up of the multilateral trade rules.  These rules were framed by those who traded most, that is the developed countries of today. There are two point to note.  First, countries that have developed, and have used trade in the process, did not face the rules that the we are facing today.  Second, the rules are designed to help the major traders.  The Agreement in Agriculture of the Uruguay Round is a case in point.  This is a very elaborate and complex agreement.  Many feel that the Agreement in Agriculture is a special and differential provision for developed countries to support their own agriculture.  Where provisions exist to assist developing countries, they are generally not usable or are best-endeavour clauses.


Countries that now want to use trade as a development tool are constrained in what can be done to help their domestic industry.  


For the first time, in the Doha Development Agenda, we are now looking to see how the multilateral trade rules can be adapted to help developing countries expand their exports.  


The Secretary General’s Report outlines the stage at which the Doha negotiations remain suspended.  The impasse was reached when delegations were unable to bridge the differences between developed countries, particularly in domestic subsidy and in market access in agriculture.  The major differences are laid bare in paras 20 to 24, and I will not repeat them.  


Until the modalities in agriculture and in non-agricultural market access are defined, it is impossible to spell out the development dimensions in concrete terms.  For instance, once we see the rate at which the MFN tariffs come down, we will see the extent of erosion of preferences and can deal with it.  

Madam Chairperson,


One area of the negotiations that has not been given adequate attention is Services.  Apart from under-reporting in the statistics, the potential of this area is also not projected appropriately.  Para 42 of the Report gives some idea of the potential.  What is not stated that the potential benefit of US$ 158-300 billion yearly comes from the opening of just 3% of the OECD labour force to short term service suppliers from developing countries.  The potential gains from this alone is roughly two-third of the potential gain from complete liberalization of all trade in goods.  This is the magnitude of the benefit, in economic terms, that we could capture.


While some countries are pressing for liberalizing the movement of capital, they are very reluctant to liberalize the movement of natural persons.  This is not logical from the point of view of an economist.  Many have non-economic concerns, but they can easily be overcome if there is engaged on this issue. 


The gains from such service providers would accrue to both receiving and sending countries.  The linkage effects for the sending countries are immense, in technology transfer, management experience, skill development, etc.  Bangladesh currently receives remittance inflow of more than four and half billion dollars a year, and all this goes to meet our import needs.  This is how we are able to meet the deficit in our merchandise trade.

Madam Chairperson,


In the ultimate analysis, we cannot have a situation where some countries gallop ahead while others are denied an opportunity to better their positions.  This is why we give so much emphasis to the development dimensions of the Doha Round.  For least developed countries, duty- and quota-free market access is fundamental to the creation of opportunities.  The enhanced Integrated Framework and Aid For Trade can help us overcome our supply-side constraints.  For many of our countries, the basic challenge is to develop entrepreneurs who would create capacity and find markets for their products.  Once our entrepreneurs become enthusiastic about investing in our own countries, we will be in a position to benefit from the process of globalization.


In the meantime, smaller countries have repeatedly emphasized that the multilateral path to trade rules is always preferable to the bilateral one.  The smaller countries have been repeatedly making appeals for the Round to resume at the first available opportunity.  For our development needs, and for a development-oriented multilateral trade rules, this is essential.

