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Madam Chairperson, 

Bangladesh applauds DESA and UNCDF for facilitating the successful celebration of the International Year of Microcredit 2005.  The observance substantially contributed to increasing global awareness about microcredit as an important tool in the fight against poverty and towards achieving the Millennium Development Goals. It served as a platform for building partnership between Governments, organizations of the United Nations system, microfinance institutions, the private sector and other relevant actors. We are now required to build on the momentum generated through the observance of the year. 

Over the past two decades, microfinance programmes have rapidly spread worldwide. The Microcredit Summit Campaign Report 2006 finds a nearly seven-fold increase in the number of clients with a loan, up from 13.5 million clients in 1997 to 113 million in 2005.  81.8 million of them are poor, living on less than a dollar a day.

Delegates from all over the world will soon be gathering at the Global Microcredit Summit being held in Halifax, Canada. At that Summit the campaign will be re-launched with the new goal of ensuring that 175 million of the world’s poorest families are receiving credit for self-employment and other financial and business services by the end of 2015. We all need to make a renewed commitment so that this goal is achieved by all possible means. 
Madam Chairperson,

Bangladeshis should be forgiven for the modicum of pride they must feel that their country should be considered a thought-leader in the innovation of microcredit. Instead of traditional collateral, peer pressure and mutual guarantee for loan users, know as social collateral, are used as a risk management technique. It is the key element of microcredit.

Microcredit offers an alternative model based on the neoliberal tenets of individualism and free market. Nobel lauret Professor Yunus champions microcredit as a free-market development tool that empowers the poor by encouraging and enabling them to participate and help the growth of their own economies. By free market, Yunus means one in which even the poor can participate. “The Grameen model” pioneered in Bangladesh has remained one of the most widely replicated credit lending programmes in the world.  

Madam Chair,
Poverty reduction has been the most challenging task before the humanity. Microcredit has helped persuade the world that the poor are innately capable of working their way out of its morass with dignity. Also, that they have the creativity and capacity to improve their own situation. The contribution of microfinance to asset-creation, to employment generation, to providing economic security, and to the empowerment of the poor, particularly women, is widely acknowledged. 
Microfinance has caused a shift in values and expectations that affect women's roles in society. Poor women often have the best credit rating. In our country, for example, women default on loans far less than men, and credit extended to women has a much greater impact on household consumption and quality of life of children. With careful attention to a strategic gender approach, microfinance institutions have the potential to enable women become socially, politically, and personally empowered through financial self-sufficiency.

Microcredit is also seen as one of those instruments that, by stabilizing conflict-ridden societies, would help drain the marshes that produce thoughts and acts of terrorism. As we become increasingly engaged with peacebuilding responsibilities in strife-torn parts of the world, microcredit can play a significant role in sustaining peace. The General Assembly, the Security Council, the international financial institutions have all acknowledged the efficacy of microfinance as an effective anti-poverty tool. As is evident from news in the field from all parts of the world, it works, if, of course, the right wherewithal is provided! We now need to provide that. It includes necessary legal, financial and social framework for microfinance to work effectively. 

Credit may be the primary requirement of the poorest of the poor. But credit alone is not sufficient to alter their fate. Finance must accompany the entrepreneurial trainings. This product should be packaged with basic knowledge of hygiene and health, social rights and responsibilities, and also with education to maximize its benefits. If done thus, microfinance can unleash the huge potentials of the poor be able to bring about a sea-change in their lives lifting them out of the clap-trap of poverty. 

Madam Chair,

Bangladesh’s progress in recent times with regard to her development achievements has provoked considerable global interest. The rapid socio-economic progress has placed the country into medium category of the UNDP Human Development Index. This success is perceived as being owed to, among others, home grown ideas like microcredit and non-formal education. The most extensive study to date comes from the World Bank which finds that 40 percent of poverty reduction in Bangladesh is because of microcredit.  

This has been possible through a unique partnership between the government, civil society and the NGOs.  Just four institutions in Bangladesh, BRAC, Grameen, ASA, and BRDB have 15 million clients.  Government by all possible means facilitate the activities of the Microfinance Institutions. Palli Karma Sahayak Foundation (PKSF) is a unique institutional innovation in Bangladesh. This government body has been established as an apex microcredit and capacity building organization for poverty alleviation through NGOs. As of January 2006, PKSF has disbursed, through various NGOs, a total amount of US$ 500 million among 4.55 million poor borrowers. 
Today, throughout the world, as also in Bangladesh, we are morally committed to providing our people a better quality of life. The responsibility for development lies with us individually and collectively. The International Year of Microcredit presented us with the opportunity to share and learn from our experiences. Also, to rededicate ourselves to a better and brighter future for all our peoples. And in doing so, Micro-credit is an idea whose time as a tool for social transformation has surely come. 

I thank you madam chair. 
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