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Madam Chairperson,

Could I begin by expressing my warm felicitations to you my good friend Ambassador Tina Intelmann upon your assumption of the stewardship of this committee, one I too had the privilege of chairing not so long ago. I believe your skilled guidance will enable our work to reach the desired fruition.  
It would also be remiss of me if I were to begin my remarks without applauding your predecessor Ambassador Aminu Bashir Wali for his leadership of this body during the past year.  
I thank USG for his stimulating inaugural statement. I am pleased to see our colleague Nikhil Seth on the podium in his new avatar.   
Madam Chairperson,
Bangladesh aligns itself with the statement of South Africa on behalf of the Group of 77 and China. We would however like to flag the following.

The world has witnessed a broad-based growth performance during the past year. However, we are disheartened that the income gap between developed and developing countries is widening further. It is exacerbating the existing global inequality. The Least Developed Countries, despite their significant efforts in recent years, remain trapped at the bottom of the ladder. Many are being further marginalized.

Huge uncertainty prevails on the global economic outlook. The Suspension of the Doha negotiation has been a paramount shock for developing countries. The phenomena of rising protectionist sentiments in developed countries, volatile oil prices, reverse flow of resources to developing countries, massive current account imbalances, rising inflation, tighter monetary policies by some larger economies may cast shadow on the future growth prospects in the world economy. These will disproportionately affect the LDCs.  

During Millennium Summit, our leaders set an ambitious goal for our people. However, the global economic environment is not commensurate with its implementation. It is our collective responsibility to break the deadlock. We feel that the following measures, though not exhaustive, can make a real breakthrough:

First, the current trading system is heavily biased against developing countries. Especially the least developed ones. This is apart from other reasons, also because of a wide array of harmful subsidies, tariff escalation schemes, and non-tariff restrictions maintained by industrialized countries. These must be reversed. We need to resume Doha negotiations immediately. We need to expeditiously grant duty-free and quota free access for all LDCs exports, pending agreements on other issues. This is an imperative to resuscitate the Doha Development Round.  

Secondly, the total foreign exchange reserve held by the developing countries is over a trillion dollar and it is nearly fifteen times larger than the total development assistances that they receive. While these reserves sit idle, which yield very low interests, the developing countries are often forced to borrow at very high interest rates to finance their development. This is truly unfair. The UN system must lead the international efforts to reform the global reserve system and make arrangements so that the LDCs can borrow at zero mark-up in interests.

Thirdly, the multilateral debt reduction delivered through the enhanced HIPC initiative and Multilateral Debt Relief Initiative (MDRI) is a welcome approach. MDRI needs to be extended to all LDCs. All outstanding debt, both multilateral and bilateral, of LDCs must be written-off immediately. Future development assistance should be grant-based to avert the recurrence of debt unsustainability.

Fourthly, ODA to the LDCs is decreasing in real terms and the total figure is driven by debt forgiveness and emergency assistance. Developed countries must fulfill their commitment of 0.7 of ODA to developing countries and 0.2 percent to LDCs. Aid should be delivered more efficiently and predictably without tying with political conditionality. Distribution of ODA should be rational and equitable among the recipient countries. The flows need to align with countries' own development strategies. Full implementation of the Paris Declaration on aid effectiveness is also important. 

Fifthly, the Foreign Direct Investment (FDI) largely comprises private flows. The FDI inflows into LDCs remain highly concentrated in resource-rich LDCs, which absorbed about 70 per cent of the total flow. This needs to be reversed. The FDI should be channelled into productive investment which can contribute to employment generation and product diversification. It can also contribute to bridging the infrastructure divide between the LDCs and developing and OECD countries which are not only large but regrettably further widening.

Seventhly, we need to step up our efforts to identify and eliminate the key supply-side constraints that prevent the LDC private sectors from becoming globally competitive. It is time that the international community takes concrete measures to fully activate "Aid for Trade" and the "Enhanced Integrated Framework", not only to remove the capacity constraints but also to identify and address the problems of non-tariff and para-tariff barriers in the developed countries that impede LDC exports. 

Eighthly, access to credit is critical for economic growth and poverty alleviation, but the poor people, whom this service is needed more, are quite often denied. Microcredit is the viable alternative to the traditional source of financing. Monterrey Consensus and 2005 World Summit underlined its efficacy in poverty alleviation. It has already generated huge demand. Some recent studies have found that the market demand for microfinance services is more than $300 billion, but the supply is only in the $4 billion range. International community should assist developing countries in narrowing this gap. 

Ninthly, the decision making process of the international financial institutions must be democratized. The proposed ad hoc quota increase for four countries is a welcome approach. However, the current package of reforms is not adequate to address the special circumstances of the low-income countries.  Substantial increase in basic votes is necessary. Special weightage should be accorded to LDCs in setting the new quota formula as their voice is critical in the BWIs.
Tenthly, particular attention should be given to the threat of natural disasters, which often undermines our development efforts. The Asian Tsunami was a serious wake-up call for all of us. Disaster risk reduction is a matter of global concern as impact in one region adversely affects others. The UN must gear its efforts to introduce weather insurance and weather derivatives to manage the risks of natural disasters.
Finally, significant potential remains in the free movement of service providers, which may exceed the benefits of trade in merchandise goods under complete liberalization.  We urge the international community to undertake expeditious measures for liberalization of markets for the movement of service providers under Mode 4. It can also contribute to addressing the challenges of migrants smuggling and trafficking in persons. Despite enormous prospects, the benefit of migration does not reach directly to the poorest segment of the society, for whom the world leaders promised a hope to lift them out of clap-trap of poverty. Ensuring the low-cost migration can ensure to get to them. We will be hoping that the proposed platform for migration under the auspices of the UN will primarily focus on these critical phenomena of migration. 
Madam Chairperson,

The Millennium Summit and its follow-up events embodied a set of time-bound goals. An effective monitoring and evaluation mechanism in the United Nations would be crucial for their implementation. This forum as a main Committee of the General Assembly should play a key role in this regard. A huge responsibility lies with us. We can not afford to fail in discharging it. 
I thank you.
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